From time to time, the District receives NOV revenues that exceed the adopted budget. For
example, the FY 2018-19 District Budget includes a projection for NOV revenue of $225,000.
As of February 28, 2019, the District has received approximately $394,000 in NOV revenues,
which is approximately $169,000 above the budgeted amount. At the end of FY 2018-19 this
excess revenue will be considered unassigned/residual General Fund Balance.
Every year when the District’s operational budget is adopted in June, included in the budget
resolution is an article giving the APCO and Auditor-Controller the authority to make
adjustments to the final budget for the prior fiscal year. This is done to reflect the transfer of any
prior year unassigned/residual General Fund balance to the applicable Fund Balance accounts, so
that the beginning unassigned General Fund balance for the new fiscal year is zero. If the
proposed Clean Air Fund is adopted, the District will follow that process to fund the program
and will transfer $100,000 from the unassigned/residual General Fund to the new Clean Air
Program Fund Balance at the end of the fiscal year.
DISCUSSION:
The District proposes to establish a Clean Air Fund Program to assist with projects that provide
positive air quality impacts for communities throughout Santa Barbara County. The program will
allow the District to implement and/or support projects that do not meet traditional grant program
guidelines, such as the Carl Moyer program guidelines. The program will be funded with excess
NOV revenues. Each year the District will review the NOV revenue received and will designate
how much to transfer into the Clean Air Fund at the end of the fiscal year.
Clean Air Fund projects will be designed to provide air quality and human health benefits to the
Santa Barbara County community, consistent with the District’s mission. Potential projects may
include, but are not limited to, the following:





Voluntary incentive programs that reduce emissions,
Air quality research projects or studies,
Purchase of air monitoring equipment or tools, or
Community outreach projects or programs.

In order to implement the Clean Air Fund, District staff will evaluate potential projects or
programs and prepare each specific proposal for Board approval. The proposal will include
program or project goals and parameters, such as the amount of incentive funding to be used,
timelines, target audience, emission control technology to be used, or specific requirements for
equipment, outreach, studies, monitoring methods, or reporting. After each Clean Air Fund
project is completed, District staff will present the results to your Board.
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FISCAL IMPACT:
At the end of Fiscal Year 2018-19, the District proposes to deposit $100,000 of NOV revenues
received to the Clean Air Fund. This funding will be included in the proposed budget that will be
presented to your Board on May 16, 2019. Upon Board approval for a specific Clean Air Fund
project, the expenditures will start being incurred in FY 2019-20. All funding related to the
Clean Air Fund in future years will be included in the proposed budgets that will be brought to
your board for review and adoption.
ATTACHMENTS:
1) Resolution – Clean Air Fund Program
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