GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer

Staff Contact: Mike McKay

Date: 03/23/2023

Grant Program: $2 DMV

Grant Program Funds: $1,500,000.00

Category: Off-Road

PROJECT INFORMATION

Grantee: Golden Valley Berries (AP222353)
Project Location: Santa Maria Valley

Grant Agreement Amount:  $32,000

Old Equipment: 2002 John Deere Agricultural Tractor 103hp (Tier 0)
New Equipment: 2021 John Deere Agricultural Tractor 100hp (Tier 4F)
Grant Cost-Effectiveness ($/T): $22,673

Cost-Effectiveness Limit ($/T): $33,000

Project Life: 3 Years

Project Emission Reductions: 1.464 tons (0.488 tons/yr)

P A — Dae: 24 March 2023

Air Pollution Control Officer

Approved:

Please contact the Board Clerk to review this grant agreement



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer
Staff Contact: Jim Fredrickson

Date: 3/24/2024

Grant Program: Carl Moyer Program Year 24
Grant Program Funds: $1,425,958

Category: Infrastructure

PROJECT INFORMATION

Grantee: Goleta Water District (AP222313)
Project Location: Goleta

Grant Agreement Amount:  $28,500

New Equipment: Twelve (12) single port Level 2 EV charging stations
Grant Cost-Effectiveness ($/T): Not Applicable for Infrastructure
Cost-Effectiveness Limit ($/T): Not Applicable for Infrastructure

Project Life: 3 Years

Project Emission Reductions: Not Applicable for Infrastructure

— o3 April 2023

Air Pollution Control Officer

Please contact the Board Clerk to review this grant agreement.



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer

Staff Contact: Mike McKay

Date: 04/13/2023

Grant Program: CAP Year 5

Grant Program Funds: $1,037,332.36

Category: Marine

PROJECT INFORMATION

Grantee: Robert Church - Island Hooker (AP222330)
Project Location: Santa Barbara Harbor

Grant Agreement Amount:  $20,500

Old Equipment: 2004 Isuzu Auxiliary Engine 37hp (Tier 1)

New Equipment: 2021 Northern Lights Auxiliary Engine 32hp (Tier 3)
Grant Cost-Effectiveness ($/T): $26,095

Cost-Effectiveness Limit ($/T): $33,000

Project Life: 7 Years

Project Emission Reductions: 0.707 tons (0.101 tons/yr)

Approved: ’ & ;' Date: 13 April 2023

Air Pollution Control Officer

Please contact the Board Clerk to review this grant agreement



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer
Staff Contact: Mike McKay

Date: 04/13/2023

Grant Program: FARMER Year 5

Grant Program Funds: $841,050

Category: Off-Road

PROJECT INFORMATION

Grantee: Rancho Harvest (AP222336)
Project Location: Santa Maria Valley

Grant Agreement Amount:  $59,000

Old Equipment: 1995 John Deere Agricultural Tractor 100hp (Tier 0)
New Equipment: 2021 John Deere Agricultural Tractor 130hp (Tier 4F)
Grant Cost-Effectiveness ($/T): $9,367

Cost-Effectiveness Limit ($/T): $33,000

Project Life: 3 Years

Project Emission Reductions: 6.408 tons (2.136 tons/yr)

Approved: W Date: 13 April 2023

Air Pollution Control Officer

Please contact the Board Clerk to review this grant agreement



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer
Staff Contact: Mike McKay

Date: 04/13/2023

Grant Program: Carl Moyer Year 24

Grant Program Funds: $1,425,958.00

Category: Off-Road

PROJECT INFORMATION

Grantee: La Fuente Farming (AP222341)
Project Location: Santa Maria Valley

Grant Agreement Amount:  $51,000
Old Equipment: 1985 Hesston Agricultural Tractor 70hp (Tier 0)
New Equipment: 2022 John Deere Agricultural Tractor 100hp (Tier 4F)
Grant Cost-Effectiveness ($/T): $7,802
Cost-Effectiveness Limit ($/T): $33,000
Project Life: 3 Years

Project Emission Reductions: 6.660 tons (2.220 tons/yr)

W Date: 13APri2023

Air Pollution Control Officer

Approved:

Please contact the Board Clerk to review this grant agreement



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer
Staff Contact: Mike McKay

Date: 04/13/2023

Grant Program: Carl Moyer Year 24

Grant Program Funds: $1,425,958.00

Category: Off-Road

PROJECT INFORMATION

Grantee: L&G Farming (AP222345)
Project Location: Santa Maria Valley

Grant Agreement Amount:  $64,000

Old Equipment: 2002 John Deere Agricultural Tractor 100hp (Tier 1)
New Equipment: 2021 John Deere Agricultural Tractor 130hp (Tier 4F)
Grant Cost-Effectiveness ($/T): $8,952
Cost-Effectiveness Limit ($/T): $33,000
Project Life: 3 Years

Project Emission Reductions: 7.317 tons (2.439 tons/yr)

A5~

Air Pollution Control Officer

o. 13April 2023

Approved: Dat

Please contact the Board Clerk to review this grant agreement



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer
Staff Contact: Mike McKay

Date: 04/13/2023

Grant Program: Carl Moyer Year 24

Grant Program Funds: $1,425,958.00

Category: Off-Road

PROJECT INFORMATION

Grantee: Ludlow Western Stud (AP222348)
Project Location: Santa Ynez

Grant Agreement Amount:  $35,000

Old Equipment: 1998 John Deere Agricultural Tractor 64hp (Tier 1)
New Equipment: 2022 John Deere Agricultural Tractor 66hp (Tier 4F)
Grant Cost-Effectiveness ($/T): $8,667
Cost-Effectiveness Limit ($/T): $33,000
Project Life: 3 Years

Project Emission Reductions: 4.077 tons (1.359 tons/yr)

%14%17 ) 13 April 2023
Approved: Date: P

Air Pollution Control Officer

Please contact the Board Clerk to review this grant agreement



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer

Staff Contact: Mike McKay

Date: 04/13/2023

Grant Program: CAP Year 5

Grant Program Funds: $1,037,332.36

Category: Marine

PROJECT INFORMATION

Grantee: Matt Arf - Fifty One Fifty (AP222351)
Project Location: Santa Barbara Harbor

Grant Agreement Amount:  $74,000
Old Equipment: 2014 Cummins Propulsion Engine 430hp (Tier 1)
New Equipment: 2022 Cummins Propulsion Engine 410hp (Tier 3)
Grant Cost-Effectiveness ($/T): $26,386
Cost-Effectiveness Limit ($/T): $33,000
Project Life: 7 Years

Project Emission Reductions: 1.400 tons (0.423 tons/yr)

Approved: W Date: 13 April 2023

Air Pollution Control Officer

Please contact the Board Clerk to review this grant agreement



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer
Staff Contact: Mike McKay

Date: 04/13/2023

Grant Program: Carl Moyer Year 24

Grant Program Funds: $1,425,958.00

Category: Off-Road

PROJECT INFORMATION

Grantee: Testaney (AP222356)
Project Location: Santa Ynez Valley

Grant Agreement Amount:  $18,000

Old Equipment: 1998 John Deere Agricultural Tractor 89hp (Tier 1)
New Equipment: 2019 John Deere Agricultural Tractor 100hp (Tier 4F)
Grant Cost-Effectiveness ($/T): $13,030
Cost-Effectiveness Limit ($/T): $33,000
Project Life: 3 Years

Project Emission Reductions: 1.344 tons (0.448 tons/yr)

W Date: 13 April 2023

Air Pollution Control Officer

Approved:

Please contact the Board Clerk to review this grant agreement



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer
Staff Contact: Mike McKay

Date: 04/13/2023

Grant Program: Carl Moyer Year 24

Grant Program Funds: $1,425,958.00

Category: Off-Road

PROJECT INFORMATION

Grantee: Pence Ranch (AP222359)
Project Location: Buellton

Grant Agreement Amount:  $29,000

Old Equipment: 2006 John Deere Agricultural Tractor 91hp (Tier 2)
New Equipment: 2021 New Holland Agricultural Tractor 106hp (Tier 4F)
Grant Cost-Effectiveness ($/T): $22,992
Cost-Effectiveness Limit ($/T): $33,000
Project Life: 3 Years

Project Emission Reductions: 1.320 tons (0.440 tons/yr)

Approved: ' ¢ %i' Date: 13 April 2023

Air Pollution Control Officer

Please contact the Board Clerk to review this grant agreement



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer

Staff Contact: Mike McKay

Date: 04/14/2023

Grant Program: FARMER Year 5

Grant Program Funds: $841,050

Category: Off-Road

PROJECT INFORMATION

Grantee: Rancho Laguna Farms (AP222358)
Project Location: Santa Maria Valley

Grant Agreement Amount:  $120,000

Old Equipment: 2010 Challenger Agricultural Tractor 440hp (Tier 3)
New Equipment: 2023 Fendt Agricultural Tractor 38 1hp (Tier 4F)
Grant Cost-Effectiveness ($/T): $14,053

Cost-Effectiveness Limit ($/T): $33,000

Project Life: 3 Years

Project Emission Reductions: 8.775 tons (2.925 tons/yr)

Approved: ’ ¢ /2 Date: 14 April 2023

Air Pollution Control Officer

Please contact the Board Clerk to review this grant agreement



GRANT AGREEMENT APPROVAL FORM

GRANT INFORMATION

To: Air Pollution Control Officer
Staff Contact: Mike McKay

Date: 04/27/2023

Grant Program: FARMER Year 5

Grant Program Funds: $841,050

Category: Off-Road

PROJECT INFORMATION

Grantee: LC Farm Service (AP222354)
Project Location: Santa Maria Valley

Grant Agreement Amount:  $120,000

Old Equipment: 1992 Challenger Agricultural Tractor 325hp (Tier 0)
New Equipment: 2023 Fendt Agricultural Tractor 400hp (Tier 4F)
Grant Cost-Effectiveness ($/T): $13,615

Cost-Effectiveness Limit ($/T): $33,000

Project Life: 3 Years

Project Emission Reductions: 8.931 tons (2.977 tons/yr)

Approved: W\ Date: 27 Aprll 2023

Air Pollution Control Officer

Please contact the Board Clerk to review this grant agreement



O Cd air pollution control district
SANTA BARBARA COUNTY
Agenda Item: D-3
Agenda Date: May 18,2023
Agenda Placement: Admin

Estimated Time: N/A
Continued Item:  No

Board Agenda Item

TO: Air Pollution Control District Board
FROM: Aeron Arlin Genet, Air Pollution Control Officer W
CONTACT: Kaitlin McNally, Compliance Division Manager, (805) 979-8298

SUBJECT:  Notice of Violation Report

RECOMMENDATION:

Receive and file the attached summary of notices of violation issued and penalty revenue received during
the months of March and April 2023.

DISCUSSION:

Pursuant to Section 40752 of the California Health and Safety Code, the Air Pollution Control Officer
shall observe and enforce Part 3 and Part 4 of Division 26 of the Health and Safety Code, all orders,
rules, and regulations prescribed by the District Board, all variances and orders prescribed by the District
Hearing Board, and all permit conditions imposed pursuant to the District permit program.

In order to keep your Board informed of the enforcement actions taken by the Air Pollution Control
Officer, the attached reports list a summary of the notices of violation issued and the penalty revenue
received during the months indicated. Included in the attached NOV Reports are two payment plans:

1) Security Paving Company, Inc. - Violation Settlement Agreement civil penalty of $90,000 was paid
in two installments. Both installment payments, of $45,000 each, were received in March 2023.

2) Mel Giffin, Inc. — Violation Settlement Agreement civil penalty of $8,790 is being paid in six
installments, with the last due in July 2023. Two installment payments were received: $1,465 in
March and $1,465 in April.

ATTACHMENTS:

A. NOV Report, March 2023
B. NOV Report, April 2023

Aeron Arlin Genet, Air Pollution Control Officer

. (805) 979-8050 ‘ 9 260 N. San Antonio Rd., Ste. A Santa Barbara, CA93110 | 8 ourairorg | W %8 @OurAirSBC



ATTACHMENT A

Notice of Violations
March, 2023

May 18, 2023

Santa Barbara County Air Pollution Control District
Board of Directors

260 San Antonio Road, Suite A
Santa Barbara, California 93110




Notices of Violation Issued Ma 23
Self Violation
Nov # Facili Compan Location Violation Description Rule
ty pany P Reported Issued
13265 Bell Lease (Cat Canyon) Team Operating, LLC. Santa Maria Failed to seal an open-ended line 03/03/2023 331
13268 State St, 3999 (MVFF) California Dgpartment of Santa Barbara Fallefi to maintain all vapor recoveryl equipment in good 03/06/2023 316
Transportation working order, leak free, and vapor tight
. Failed to keep records of all inspections, maintenance,
13269 | State St, 3735 (MVFF) Eg;ﬁit;d Car Wash/Wasem Family | o - garhara repairs and testing of Vapor Recovery System 03/06/2023 206
components
13270 | Alston (801) ES Engine OK Wave, LLC. Santa Barbara Installed and operated a diesel engine over 50 brake- 03/09/2023 201
horsepower without a District permit
13271 Gold Coast Packing Gold Coast Packing Santa Maria Failed to conduct source testing by due date 03/14/2023 206
13272 | Gold Coast Packing Gold Coast Packing Santa Maria Failed to obtain District approval prior to cancelling a 03/14/2023 206
scheduled source test
Stored crude oil in a tank battery without a leak-free,
13273 Davis Lease Team Operating, LLC. Santa Maria properly installed, maintained and operated vapor 03/14/2023 325
recovery system
Installed and operated cannabis manufacturing
13274 Clean & Clear, LLC. Clean & Clear, LLC. Lompoc N . L N 03/16/2023 201
equipment without a District permit
13275 Clean & Clear, LLC. Clean & Clear, LLC. Lompoc Failed to keep monthly solvent cleaning records 03/16/2023 206
13276 | Clean & Clear, LLC. Clean & Clear, LLC. Lompoc Failed to use a Disrict-approved flow meter to measure 03/16/2023 206
make-up butane transferred to each cannabis extractor
Exceeded the daily ROC emission limit from Sept. 2022 -
13277 Clean & Clear, LLC. Clean & Clear, LLC. Lompoc Feb. 2023, and exceeded the monthly make-up butane 03/16/2023 206
limit from Sept. 2022 - Feb. 2023
13278 State St, 1935 (MVFF) Santa Barbara Fuel, Inc. Santa Barbara Failed to submit 2022 Annual Report by due date 03/16/2023 206
13279 | Vandenberg SFB, Space Launch Delta 30 | United States Space Force VSFB Z:t":d to conduct Vapor Recovery System testing by due 03/16/2023 316
13280 | Meredith Lane, 2310 S. (MVFF) J.B. Dewar, Inc. Santa Maria Z:tlfd to conduct Vapor Recovery System testing by due 03/17/2023 206
Failed to regenerate the Diesel Particulate Filter as
13281 Cate School Cate School Carpinteria required, failed to provide records upon request, and 03/21/2023 206
failed to submit a complete 2022 Annual Report
13283 Lash Const. (5 S. Calle Cesar Chavez) Lash Construction Santa Barbara Installed and operated a portable screening unit without a 03/27/2023 201

District permit




Penalty Settlement Payments Received March 2023

Self | Violation Total
Nov # Facility Company Location Violation Description Reported lssued Rule Date Paid | Penalty
Received
. e . e Goleta & Santa Operated 7 portable diesel engines without District
1
Multiple Giffin Equipment Mel Giffin, Inc. Barbara permits or PERP registrations 12/13/2022 201 03/02/2023 $1,465
12893 | 6495 Santa Rosa Road Pro Farms Santa Barbara County L’;S':i!i‘:saf’;‘in‘i’tzeﬁf:j:'Sisgrii?ﬁg‘%‘i’t"er 50 bhp ata 11/18/2021 201 03/02/2023 $29,000
Installed and operated a second diesel engine over 50
12897 6495 Santa Rosa Road Pro Farms Santa Barbara County | bhp to provide backup power to non-agricultural activities 01/14/2022 201 03/02/2023 $29,000
at a cannabis facility without a District Permit
2 . . Operated concrete recycling equipment without a District
12825 909 S. Kellogg Avenue Security Paving Company, Inc. Goleta permit 08/26/2021 201 03/03/2023 $45,000
13203 | J&A Santa Maria - Main St J8A - Santa Maria Il, LLC Santa Maria Failed to conduct annual source testing by due date for 1018/2022 | 206 | 03/07/2023 $5,000
one cogen engine at the Santa Maria Regional Landfill
13204 | J&A Santa Maria - Church St J8A - Santa Maria, LLC Santa Maria Failed to conduct annual source tesfing by due date for 1018/2022 | 206 | 03/07/2023 $5,000
two cogen engines at Marian Medical
13263 | J&A Santa Maria - Main St J&A - Santa Maria I, LLC Santa Maria Failed to submit source test results by due date for landfil 02/23/2023 206 03/07/2023 $5,000
gas engine at the Santa Maria Regional Landfill
13264 | J&A Santa Maria - Church St J&A - Santa Maria, LLC Santa Maria Failed to submit source test results by due date for landfil 02/23/2023 206 03/07/2023 $2,500
gas engine at Marian Medical
13260 | San Andres St, 1502 (MVFF) Clean Energy Holdings, LLC Santa Barbara :;!;dmt‘:ens‘zﬁ'g the District prior to startup vapor recovery 02/14/2023 206 03/13/2023 $250
12900 MNUS Microdyn-Nadir US Goleta Exceeded a permitted Solvent Casting Emission Limit X 12/20/2021 206 03/17/2023 $12,500
12901 | MNUS Microdyn-Nadir US Goleta f::';‘:ef i:"g”“)t:r'r’;;:'ss'°” calculation summaries 12/20/2021 206 03/17/2023 $750
. " Failed to provide all records required by the permit to
12904 MNUS Microdyn-Nadir US Goleta verify compliance with emission limits 12/20/2021 206 03/17/2023 $500
Failed to arrange for the Source Compliance
12905 MNUS Microdyn-Nadir US Goleta Demonstration Period inspection by due date and failed 12/20/2021 206 03/17/2023 $500
to apply for a Permit to Operate by due date
Operated equipment beyond the end date of the Source
12906 MNUS Microdyn-Nadir US Goleta Compliance Demonstration Period without a District 12/20/2021 201 03/17/2023 $250
Permit to Operate
128252 | 909 S. Kellogg Avenue Security Paving Company, Inc. Goleta ggi:ited conerete recycling equipment without a District 08/26/2021 201 03/31/2023 $45,000
$181,715

1. Payment was received for the following 7 Notices of Violation: 13229, 13230, 13231, 13232, 13233, 13234, and 13235. These violations were issued on December 13, 2022. The total civil penalty of $8,790 for these violations is being paid in 6 installments, with
the last due in July 2023. This is Payment 2 of 6.

2. The total civil penalty of $90,000 for NOV 12825 was paid in 2 installments. Both $45,000 installment payments were received in March 2023.



ATTACHMENT B

Notice of Violations
April, 2023

May 18, 2023

Santa Barbara County Air Pollution Control District
Board of Directors

260 San Antonio Road, Suite A
Santa Barbara, California 93110




Notices of Violation Issued April 2023

- . S s Self Violation
Nov # Facility Company Location Violation Description Rule
Reported Issued
Failed to keep required records, notify the District
13282 SBA Towers I, LLC. - Broadcast Santa Barbara Tower, LLC. Santa Barbara when the transfer switch failed, and properly maintain 04/04/2023 206
Peak (CA12653-A) i
the diesel generator
13284 H St, 940 N. (MVFF) Stuart's Petroleum Lompoc Failed to maintain daily inspection records 04/05/2023 206
13285 Industrial Way, 166 (MVFF) California Highway Patrol Buellton m"gi;" d‘;‘t’gdUCt Vapor Recovery System testing by 04/05/2023 | 206
13286 | Gold Coast Packing Gold Coast Packing Santa Maria Failed to conduct weekly monitoring using a District- 04/05/2023 | 206
approved portable analyzer
13287 Thornburg St, 2201 S. (MVFF) California Dgpartment of Santa Maria Installed ?nd opera.tedl a dlese] generator rated over 04/10/2023 201
Transportation 50 bhp without a District permit
13288 | Main St, 815 W. #0693 (MVFF) | Apro, LLC. Santa Maria Failed to conduct Vapor Recovery System testing by 041112023 | 206
the due date
13289 | Broadway, 1601 N. (MVFF) Pepper Tree Chevron Santa Maria Failed to conduct and maintain daily inspection and 04112/2023 | 206
alarm records
13290 gic:” Cabin, Inc. - 2850 Skyway| g ¢2n Cabin, Inc. Santa Maria Installed a paint booth without a District permit 04/14/2023 | 201
13291 Safran Cabin, Inc. - 2641 Airpark Safran Cabin, Inc. Santa Maria Instal]ed 9 pieces of equipment without a District 04/14/2023 201
Drive permit
13292 Santa Maria Mesa Rd, 4680 CalPortland Construction Santa Maria Failed to conduct Vapor Recovery System testing by 04/14/2023 206
(MVFF) the due date
13293 | Platform C DCOR, LLC. gizt:tfarbara Exceeded the number of allowable leaks 04/17/2023 | 331
13294 Platform B DCOR, LLC. gzgt:tfarbara Failed to seal an open-ended line 04/17/2023 | 331
13295 | Platform A DCOR, LLC. gizt:tfarbara Exceeded the number of allowable leaks 04/17/2023 | 331
13296 | Highway 166, 5007 (MVFF) New Cuyama Gas Station New Cuyama 5;"2?15 dca‘:gd“m Vapor Recovery System testing by 04/19/2023 | 206
13297 Woodley (351) ES Engine OK Wave, LLC. Santa Barbara Failed to keep required records 04/19/2023 206
13298 Guadalupe St, 751 (MVFF) Fastrip Oil Company, L.P. Guadalupe Failed an initial Vapor Recovery System test 04/20/2023 206
13299 | Travis Lease PetroRock, LLC. Santa Maria Installed a portable steam generator bumer that was 04/24/2023 | 206
authorized by the District permit
. Failed to perform quarterly inspections on 8 pieces of
13300 Russell Ranch Lease Elysium Russell, LLC. New Cuyama N ) 04/26/2023 325
oil and gas equipment




Penalty Settlement Payments Received April 2023

. . Total
- . . . i Self Violation .
Nov # Facility Company Location Violation Description Rule | Date Paid Penalty
Reported Issued .
Received
. . . e Goleta & Santa Operated 7 portable diesel engines without District
1
Multiple Giffin Equipment Mel Giffin, Inc. Barbara permits or PERP registrations 12/13/2022 201 04/03/2023 $1,465

$1,465



O Cd air pollution control district
SANTA BARBARA COUNTY

Agenda Item: D-4

Agenda Date: May 18,2023
Agenda Placement: Admin.
Estimated Time: N/A
Continued Item:  No

Board Agenda Item

TO: Air Pollution Control District Board
FROM: Aeron Arlin Genet, Air Pollution Control Officer %‘—»
CONTACT: Kristina Aguilar, CPA, Administrative Division Manager, (805) 979-8288

SUBJECT:  Resolution Reaffirming the District’s Use of Specified County Services

RECOMMENDATION:
Approve and adopt the attached Resolution reaffirming the District’s use of specified County services.
BACKGROUND:

On July 20, 1995, the District’s Board adopted a Resolution authorizing the District to retain certain
County services once it became an independent agency separate and apart from the County’s
organizational structure. These services were negotiated in accordance with Health & Safety Code
§40101(b). The services include those from County Treasurer, Auditor-Controller, County Counsel,
Risk Management, General Services (Purchasing), General Services (Facilities), and General Services
(Vehicle Operations and Maintenance and Communication) and allow the District to operate in a cost-
effective, efficient manner.

The District brought this Resolution back to your Board on May 16, 2019 and did not propose any
change to the use of any existing County services except to update the Purchasing Agent authority due
to a change in State law.

DISCUSSION:

The District would now like to add to this Resolution that specifies use of certain County services to
include General Services (Real Estate Division) and General Services (Capital Projects). This will
replace the existing 2019 Resolution. The District proposes this addition due to the need to use these
services when going through the remodel of an office building in north county purchased by the
District in September 2021 or any other future real property transaction.

Aeron Arlin Genet, Air Pollution Control Officer

. (805) 979-8050 ‘ 9 260 N. San Antonio Rd., Ste. A Santa Barbara, CA93110 | &8 ourairorg | Y 8 @OurAirSBC



FISCAL IMPACT:

Annually, the County develops a Cost Allocation Plan, which is then sent to the District in January of
every year. The annual expenditure is included in the District’s proposed budget that is brought to
your Board for review and approval in May and June, respectively. Once the new fiscal year starts,
the District reimburses the County quarterly for the services rendered based on the allocation plan.
Santa Barbara County distributes internal service fund charges (i.e., for vehicle and commutation
services) monthly and are also included in the District’s budget as separate line items every year. The
only services that are reimbursed, as needed and on an hourly basis, are Risk Management and County
Counsel. Legal fees are a separate line item within the annual budget to capture these costs. County
Real Estate and Capital Projects put together charters that resemble a memorandum of understanding
between departments for time and materials on projects.

There are no direct budget impacts due to the administrative change of this Resolution, as all
expenditures are included in the District’s annual budget.

ATTACHMENTS:

A. Resolution Reaffirming the District’s Use of Specified County Services.

SBCAPCD Board of Directors Agenda Item Page 2 of 2



ATTACHMENT A

Resolution Reaffirming the District’s Use of
Specified County Services.

May 18, 2023

Santa Barbara County Air Pollution Control District
Board of Directors

260 San Antonio Road, Suite A
Santa Barbara, California 93110




RESOLUTION OF THE BOARD OF DIRECTORS OF

THE SANTA BARBARA COUNTY

AIR POLLUTION CONTROL DISTRICT

IN THE MATTER OF REAFFIRMING APCD RESOLUTION NO.
THE DISTRICT’S USE OF SPECIFIED
COUNTY SERVICES

RECITALS

WHEREAS, the Santa Barbara County Air Pollution Control District (District)’s mission
is to protect the people and the environment of Santa Barbara County (County) from the effects of
air pollution; and

WHEREAS, in 1995 when the District became an independent agency separate and apart
from the County’s organization structure it retained certain County services in accordance with
Health & Safety Code § 40101(b); and

WHEREAS, in 2019 the District reaffirmed the services being provided by the County;
and

WHEREAS, today those County services include services provided by County Treasurer,
Auditor-Controller, County Counsel, Risk Management, General Services (Purchasing), General
Services (Facilities), General Services (Vehicle Operations and Maintenance and
Communications), General Services (Real Estate Division), and General Services (Capital

Projects).
NOW, THEREFORE, IT IS HEREBY RESOLVED, as follows:
1. The District Board hereby approves the District’s continued use of specified services

provided by the following County Departments:

a. County Treasurer — Trusts, collections, investment banking services

Page 1 of 3



APCD RESOLUTION IN THE MATTER OF REAFFIRMING
THE DISTRICT’S USE OF SPECIFIED COUNTY SERVICES

b. Auditor Controller — Financial accounting and customer support services
(disbursement of funds, maintenance of accounting records, processing of financial
documents, and operation of the financial information system)

County Counsel — Legal services

d. Risk Management — Risk management services

e. General Services (Purchasing) - The County Purchasing Agent is authorized to
make purchases of goods and services on behalf of District in accordance with the
requirements, including cost limitations, set forth in County Code Chapter 2,
Article VI, as amended, and Government Code section 25502.5.

f. General Services (Facilities) — Mail courier, real property, and building
maintenance

g. General Services (Vehicle Operations and Maintenance and Communication) -
Vehicle maintenance, routine smog checks, production services, and telephone
services.

h. General Services (Real Estate Division) — any/all real property transactions.

i.  General Services (Capital Projects) — all phases of construction or a remodel
project.

2. The District’s costs for these services will be included in the annual budget for Board
approval and the amounts will come directly from the County’s Cost Allocation Plan,
internal service fund charges (for vehicle and communication services) or will be billed
directly on an hourly basis for County Counsel, Risk Management or General Services

(Real Estate and Capital Projects).

PASSED, APPROVED AND ADOPTED by the Air Pollution Control District Board of
the Santa Barbara County, State of California, this  day of , , by the

following vote:

Page 2 of 3



APCD RESOLUTION IN THE MATTER OF REAFFIRMING
THE DISTRICT’S USE OF SPECIFIED COUNTY SERVICES

Ayes:
Noes:
Abstain:
Absent:
ATTEST:
AERON ARLIN GENET
Clerk of the Board
By
Deputy
APPROVED AS TO FORM:
RACHEL VAN MULLEM
Santa Barbara County Counsel
By m% (May 8,2023 15:53 PDT)
Deputy
APPROVED AS TO FORM:

BETSY M. SCHAFFER, CPA

Auditor-Controller

By ¢ &bt —
Deputy

SANTA BARBARA COUNTY
AIR POLLUTION CONTROL DISTRICT

By

Chair

Date

APPROVED AS TO FORM:

GREG MILLIGAN
Risk Manager

Risk Manager
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O Cd air pollution control district
SANTA BARBARA COUNTY

Agenda Item: G-2

Agenda Date: May 18,2023
Agenda Placement: Regular
Estimated Time: 15 min
Continued Item:  N/A

Board Agenda Item

TO: Air Pollution Control District Board
FROM: Aeron Arlin Genet, Air Pollution Control Officer W
CONTACT: Alex Economou, Manager, Planning Division, (805) 979-8333

SUBJECT:  Update on Vessel Speed Reduction Program and Ocean-Going Vessels

RECOMMENDATION:

Receive and file an update on the 2022 Vessel Speed Reduction (VSR) program and other
activities related to large ocean-going vessels.

BACKGROUND:

Large ocean-going vessels traveling along the California coastline and into California’s ports are
a major source of air pollution, as they emit significant amounts of nitrogen oxides (NOx) and
other pollutants. Over the long term, international rules will require cleaner engines on newly
built vessels, which will reduce NOx emissions from this sector. However, fleet turnover in this
industry does not happen quickly, and it is expected to take 10-15+ years to phase out the older,
dirtier engines. In the meantime, the marine shipping sector continues to be the largest source of
ozone precursor emissions in Santa Barbara County.

Since 2014, the District and partners have implemented the Protecting Blue Whales and Blue
Skies VSR program for immediate air quality and whale protection benefits. This voluntary
program asks operators to decrease their vessel speeds to 10 knots or less, which increases the
fuel efficiency of most vessels and reduces emissions of multiple air pollutants, including NOx,
greenhouse gases (GHGs), particulate matter (PM), and toxic air contaminants. Reducing vessel
speeds also lowers the risk of fatal ship strikes on endangered whale populations and it reduces
ocean noise that can interfere with whale communication, navigation, and feeding. Reducing
NOx emissions through voluntary incentives is a critical part of the District’s strategy to help
prevent exceedances of the state and federal ozone standards. The District’s 2022 Ozone Plan',
which was approved by your Board in December 2022, includes an inventory of ocean-going

! https://www.ourair.org/wp-content/uploads/2022-Ozone-Plan.pdf

Aeron Arlin Genet, Air Pollution Control Officer
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vessels, a discussion of the air quality impacts from the vessels, and a commitment to continue
pursuing emission reductions through VSR.

DISCUSSION:

The following topics related to the District’s VSR program and other ocean-going vessel
activities will be covered in this section:
1) 2022 VSR Program Results;
2) 2023 VSR Program Launch;
3) Assembly Bill 953 — Statewide Voluntary VSR & Sustainable Shipping Program;
4) Other Ocean-Going Vessel Activities in Santa Barbara County Waters:
a. City of Santa Barbara — Harbor Commission Cruise Ship Subcommittee; and
b. Future Statewide Control Efforts.

2022 VSR Program Results

The 2022 VSR Program was implemented successfully from May 1 to December 15, 2022,
which is the time period that coincides with peak ozone levels as well as the presence of blue,
humpback, and fin whales near the California coast. The program continues to focus on large
container ships and auto carriers since these ships have higher speeds and more emissions, but
the 2022 program also allowed bulk and general cargo vessels to register for the first time.
Participation included 684 vessels operated by 23 different shipping companies. There were 398
container ships, 183 auto carriers, 98 bulk ships, and 5 general cargo ships. The 2022 VSR
Program captured about 75% of the container ships and 96% of the auto carriers, but only about
28% of the bulk & general cargo ships at this point.

All participating vessel operators were asked to slow to 10 knots or less in the VSR zones, and
Automatic Identification System (AIS) ship tracking technology was used to track the speeds and
cooperation level of the companies during the VSR season. Depending on the company’s level of
cooperation, companies were placed in award tier categories as follows:

Sapphire:  85-100% of total fleet distance travelled at 10 knots or less
Gold: 60-84%
Blue Sky:  35-59%

Companies were notified of their award status in March 2023, with 8 companies achieving the
Sapphire award level, 10 achieving Gold, and 5 achieving Blue Sky. The shipping companies
that participated in the 2022 program and their award levels are listed below:

Sapphire: Gold: “K” Line *
MSC * Maersk * Hapag-Lloyd *
COSCO Shipping * Evergreen *

NYK-RoRo Wan Hai *

Wallenius Wilhelmsen * ONE *

Yang Ming * Hyundai Merchant Marine

Swire Shipping * Mol ACE

OOCL * GALI *

CSL * CMA CGM
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Blue Sky: Pacific Basin
Hyundai Glovis Eastern Car Liner
Swire Bulk Toyofuji Shipping

More than $200,000 in financial incentives were made available to those companies that reached
the Sapphire and Gold award levels. The incentives ranged from $2,500 to $20,000 per company,
depending on the award tier and the fleet size. Notably, more than 75% of the financial
incentives were generously declined by the companies in order to help fund next year’s program
and recognition efforts. Those companies that declined the incentive are highlighted above with
an “*”,

Outreach for the 2022 program included various news releases issued by program partners, social
media posts, a program fact sheet that highlights the participating companies, and articles and
advertisements in trade and business journals. Physical awards will also be mailed to
participating companies and photos of the awards will be used in future recognition materials. In
2022, program partners also launched a Brand Ambassador component to the program. Any
company that ships with one or more of the VSR program participants is eligible to become a
Brand Ambassador. Ambassadors help advocate for more sustainable shipping and are
committed to reducing air pollution, regional GHGs, underwater noise, and ship strikes on
endangered whales. To date, six companies and the Port of Hueneme have become Brand
Ambassadors for this program.

As shown in Table 1 below, the emission benefits for the 2022 program are 921 tons of NOx and
32,604 metric tons of GHGs. These numbers represent an approximately 27% reduction in NOx
pollution and GHG emissions from the ships that voluntarily participated in the program, as
compared to baseline conditions. For comparison, the NOx reductions are equivalent to
converting 580,000 passenger vehicles to zero emissions for a single year. Program partners have
also quantified the whale protection and noise reduction benefits of the 2022 program. Point
Blue, a conservation science institute, estimated that the risk of fatal ship strikes was reduced by
44%, and the Scripps Whale Acoustics Laboratory estimated that the 2022 program resulted in a
reduction in ocean noise by 4.6 decibels per transit.
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Table 1: VSR Program Summary - 2014 to 2022

Year 2014 2016 2017 2018 2019 2020 2021 2022
VSR Zones Santa Barbara Santa Barbara Channel Region Southern Cglifornia Regign
Channel Region & San Francisco Bay Region & San Francisco Bay Region
# Companies 7 10 11 12 15 16 18 23
# Vessels 14 25 44 295 349 483 545 634
Slow-speed Distance |, ;| 5000 | 12630 | 46,026 | 99.019 | 181306 | 179.530 | 266,148
(nautical miles)
Overall . _ . 0 0 0 0 0
Fleet Cooperation 36% 55% 60% 64% 78%
e 12.4 25.6 84 266 536 748 650 921
(tons)
R aaiuts 535 1,005 | 2,630 | 8,668 | 17,026 | 24258 | 22201 | 32,604

(metric tons)

2023 VSR Program Launch

The 2023 VSR program launched on May 1 and will run through December 15, 2023, and the
program continues to expand to achieve additional air quality and whale protection benefits. The
three significant changes to the 2023 program include:

1) The program expanded to include tanker vessels, since additional emission reduction and
whale protection benefits are achieved when these ships slow down to 10 knots or less.

2) The Southern California Region expanded 10 nautical miles westward to include the

International Maritime Organization approved extension to the Santa Barbara Channel
shipping lane.

3) A newly formed Monterey Bay VSR zone was created, as the Monterey Bay National
Marine Sanctuary, Monterey Bay Air Resources District, and San Luis Obispo County
APCD have joined the program as new partners. The new VSR zone will result in

participating vessels slowing down for approximately 80 more nautical miles when

entering or exiting the southern route of the San Francisco Bay Region.

After receiving feedback from participants over the years and given that more than 75% of the
financial incentives were declined in 2022, the 2023 program will not include financial
incentives. Instead, the program will focus on the value of positive media coverage and
marketing campaigns for participating companies, drawing industry and public awareness to the
VSR program and the company achievements. As of May 11, twenty-two shipping companies

have agreed to participate, showing that the companies continue to participate without the
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financial incentives. Additional information and materials related to the 2023 VSR Program, as
well as the previous programs, are available on the Program’s website at
www.bluewhalesblueskies.org.

Assembly Bill (AB) 953 — Statewide Voluntary VSR & Sustainable Shipping Program

AB 953 was introduced in February 2023 by Assemblymembers Gregg Hart and Damon
Connolly. This bill would task the Ocean Protection Council — in coordination with California
air districts along the coast and in consultation with the federal Office of National Marine
Sanctuaries, the U.S. Environmental Protection Agency, the U.S. Navy, the Coast Guard, the
California Air Resources Board, and other stakeholders — to create a statewide voluntary vessel
speed reduction and sustainable shipping program for the California coast. The bill would build
upon the existing Protecting Blue Whales and Blue Skies program in order to reduce air
pollution, the risk of fatal vessel strikes on whales, and harmful underwater acoustic impacts.

The District has been working with the Protecting Blue Whales and Blue Skies program partners
to help urge the passage of AB 953, as it would provide additional support for continuing and
expanding the emission-reduction impacts from the current VSR program. The bill has
unanimously passed through the Assembly Committee on Water, Parks, and Wildlife and the
Assembly Committee on Natural Resources, and now goes to the Assembly Committee on
Appropriations. If the bill passes through the Assembly Appropriations, it would then move on to
the Assembly Floor for a vote.

Other Ocean-Going Vessel Activities in Santa Barbara County Waters

City of Santa Barbara — Harbor Commission Cruise Ship Subcommittee

The City of Santa Barbara has been a destination on some cruise ship itineraries since 2010.
Thirty cruise ship visits occurred in Santa Barbara in 2022, and these ships anchor at a location
approximately 1 mile offshore. During their 10-hour stay, the cruise ships are running their
engines to provide power for the ship while many of the passengers come ashore by boarding
smaller tender boats.

In April 2022, the Harbor Commission formed a subcommittee to shares information and collect
public comment on the visiting ships. District staff were requested to present on the air quality
impacts of these cruise ships at the subcommittee’s December 2022 meeting. Staff provided
information about the types of air pollutants emitted by cruise ships and estimates of the
pollution associated with a typical cruise ship visiting Santa Barbara. Emissions were put into
perspective by comparing them to the emissions from passenger vehicles and seeing how cruise
ships fit into the county’s overall emission inventory. Another meeting was held in February
2023 on water discharge requirements, and future meetings are planned to cover the remaining
topics of community concern. District staff will continue to evaluate air quality impacts and be a
resource to the Harbor Commission when requested to provide relevant information on cruise
ships.
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Future Statewide Control Efforts

Ocean-Going Vessels (OGVs) are primarily regulated by the U.S. Environmental Protection
Agency and the International Marine Organization (IMO). However, the California Air
Resources Board (CARB) has also adopted the At Berth Regulation that includes control
measures that require OGVs to use cleaner fuels within Regulated California Waters (24 nautical
miles from shore) and require OGVs to plug in to shoreside electrical power when docked at
berth.

In December 2022, CARB released their Interim Evaluation Report for the 2020 Control
Measure for Ocean-Going Vessels At Berth. The District reviewed CARB’s analysis and
submitted a comment letter providing support for CARB’s efforts to explore additional emission-
reduction measures from OGVs while in transit, maneuvering, and at anchor in California
waters. The District recommends that CARB develop mitigation options for the at anchor
activities throughout the state to offset the emissions that impact the nearby community. In
addition, the District encourages CARB to coordinate and implement pilot projects that reduce
emissions from cruise ships and associated tender boats while at anchor. Potential pilot projects
could consist of a capture-and-control barge, providing electricity from a barge-based battery
bank, or other innovative concepts that would reduce the emissions from the auxiliary engines,
and the use of electric tenders to transport passengers to shore from cruise ships.

On May 25, 2023, CARB staff will discuss with their Board of Directors the potential to adopt
new measures that further reduce emissions from OGVs while in transit, maneuvering, or at
anchor. Such measures could include statewide incentives or regulations to achieve slower vessel
speeds within Regulated California Waters. The District continues to work with CARB to
advocate for such a program, as it would provide the necessary support and funding to achieve
additional NOx reductions and health benefits to coastal communities.

FISCAL IMPACT:

District staff time spent implementing the 2022 VSR program was included in the District’s
adopted budget for Fiscal Year (FY) 2022-23. The District receives compensation for staff time
spent implementing the 2022 VSR program through a CARB Supplemental Environmental
Project (SEP) Oversight Agreement managed by Ventura County APCD. The approximate
revenue for the 2022 VSR program is $46,275.

A new SEP application was submitted by Ventura County APCD to receive state funding for the
2023 VSR program and beyond. The SEP program allows community-based projects to be
funded from a portion of the penalties received during settlement of state enforcement actions.
There are many SEP applications submitted to CARB each year, and it is up to the violator to
select the VSR program as the funded project during the settlement agreement process with
CARB. Other than the $157,500 incentive funds that have been reinvested into the program by
the majority of the 2022 participating companies, there is currently no additional funding source
for the operation and implementation of the 2023 VSR Program.
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